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To the Members of  
The Princess Margaret Cancer Foundation 
 
Opinion 

We have audited the financial statements of The Princess Margaret Cancer Foundation [the “Foundation”], 
which comprise the balance sheet as at March 31, 2025, and the statement of revenue, expenses and changes in 
fund balances and statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Foundation as at March 31, 2025, and its results of operations and its cash flows for the year then ended in 
accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other information 

Management is responsible for the other information. The other information comprises the information included in 
the annual report, but does not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information, and in 
doing so, consider whether the other information is materially inconsistent with the financial statements, or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 
 
We obtained the annual report prior to the date of this auditor’s report. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are required to report that fact in 
this auditor’s report. We have nothing to report in this regard. 
 
Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Foundation or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Foundation’s financial reporting process. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.

• Evaluate the overall presentation, structures and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Toronto, Canada 
June 17, 2025 



The Princess Margaret Cancer Foundation

As at March 31

2025 2024
$    $    

Assets
Cash [note 3] 109,542           197,079           
Accounts receivable 1,604               1,334               
Investments, at fair value [note 4] 759,732           687,169           
Other assets [note 5] 67,959             44,316             
Due from University Health Network [note 12[h]] 51,660             9,143               

990,497           939,041           

Liabilities and fund balances
Liabilities
Due to University Health Network [note 12[h]] 20,346             40,923             
Accounts payable and accrued liabilities 12,354             6,037               
Deferred revenue [note 9[b]] 46,450             42,345             
Total liabilities 79,150             89,305             
Contingencies and commitments [notes 4[c], 9[b], 12[c] and 12[d]]

Fund balances
General Fund 31,013             28,426             
Restricted Fund [note 6] 510,467           439,535           
Endowment Fund [note 7] 369,867           381,775           
Total fund balances 911,347           849,736           

990,497           939,041           

See accompanying notes
0 0

On behalf of the Board:

Director Director

Balance sheet
[in thousands]



The Princess Margaret Cancer Foundation

Year ended March 31

2025 2024 2025 2024 2025 2024 2025 2024
$ $ $ $ $ $ $ $

Gross fundraising revenue [note 8] 22,068        13,996        151,537      99,859        655               5,857          174,260      119,712      
Direct fundraising expenses [note 9[a]] (12,576)       (12,929)       (23,919)       (15,419)       —                  —                (36,495)       (28,348)       
Net fundraising 9,492          1,067          127,618      84,440        655               5,857          137,765      91,364        

Gross lottery revenue [note 9[b]] —                —                138,774      150,146      —                  —                138,774      150,146      
Direct lottery expenses, including prizes

[note 9[b]] —                —                (97,581)       (100,519)     —                  —                (97,581)       (100,519)     
Net lottery —                —                41,193        49,627        —                  —                41,193        49,627        
Net fundraising and lottery revenue 9,492          1,067          168,811      134,067      655               5,857          178,958      140,991      
General fundraising and administrative

expenses [notes 12[b] and 12[e]] (9,528)         (8,479)         —                —                —                  —                (9,528)         (8,479)         
Investment income [note 10] 51,059        43,042        10,397        9,861          15,783          15,825        77,239        68,728        
Excess of revenue over expenses before grants 51,023        35,630        179,208      143,928      16,438          21,682        246,669      201,240      
Grants to Princess Margaret Cancer Centre

at UHN [note 12[a]] —                —                (179,744)     (152,676)     —                  —                (179,744)     (152,676)     
Grants to other qualified donees —                —                (5,314)         —                —                  —                (5,314)         —                
Total grants —                —                (185,058)     (152,676)     —                  —                (185,058)     (152,676)     
Excess (deficiency) of revenue over 

expenses for the year 51,023     35,630     (5,850)      (8,748)      16,438       21,682     61,611     48,564     

Fund balances, beginning of year 28,426        22,608        439,535      400,836      381,775        377,728      849,736      801,172      
Interfund transfers [note 11] (48,436)       (29,812)       76,782        47,447        (28,346)         (17,635)       —                —                
Fund balances, end of year 31,013        28,426        510,467      439,535      369,867        381,775      911,347      849,736      

See accompanying notes

Statement of revenue, expenses and changes in fund balances
[in thousands]

General Fund Restricted Fund Endowment Fund Total



The Princess Margaret Cancer Foundation

Year ended March 31

2025 2024
$    $    

Operating activities
Excess of revenue over expenses for the year 61,611             48,564             
Deduct item not involving cash

Unrealized gain on investments [note 10] (35,287)         (35,558)            
Investment income reinvested (36,939)            (25,717)            

Changes in non-cash working capital balances related to operations
Accounts receivable (270)                 37                    
Other assets (23,643)            (11,073)            
Due from University Health Network, net (63,094)            (3,610)              
Accounts payable and accrued liabilities 6,317               (2,240)              
Deferred revenue 4,105               (7,985)              

Cash used in operating activities (87,200)            (37,582)            

Investing activities
Withdrawals from externally managed investments, net (337)                 (8)                     
Cash used in investing activities (337)                 (8)                     

Net decrease in cash during the year (87,537)            (37,590)            
Cash, beginning of year 197,079           234,669           
Cash, end of year 109,542           197,079           

See accompanying notes

Statement of cash flows
[in thousands]
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1. Purpose of the organization 

The Princess Margaret Cancer Foundation [the “Foundation”] is continued under the Canada Not-for-profit 
Corporations Act. The Foundation was established to solicit, receive and maintain funds and to apply these funds 
to improve and enhance cancer research, professional education and patient care activities provided by Princess 
Margaret Cancer Centre at UHN, which is part of the University Health Network [“UHN”]. 
 
The Foundation is a public foundation registered under the Income Tax Act (Canada) and, as such, is exempt from 
income taxes and able to issue donation receipts for income tax purposes, under Registration Number 
88900 7597 RR 0001. 
 
2. Summary of significant accounting policies 

These financial statements are prepared in accordance with Part III of the CPA Canada Handbook – Accounting, 
which sets out generally accepted accounting principles for not-for-profit organizations in Canada and includes the 
significant accounting policies summarized below: 
 
Fund accounting 

In order to ensure observance of the limitations and restrictions placed on the use of resources available to the 
Foundation, the accounts of the Foundation are maintained in accordance with the principles of fund accounting. 
Accordingly, resources are classified for accounting and reporting purposes into funds. These funds are held in 
accordance with the objectives specified by the donors or in accordance with directives issued by the Board of 
Directors [the “Board”]. Transfers between the funds are made when it is considered appropriate and authorized 
by the Board. To meet these objectives of financial reporting and stewardship over assets, certain interfund 
transfers are necessary to ensure the appropriate allocation of assets and liabilities to the respective funds. These 
interfund transfers are recorded in the statement of revenue, expenses and changes in fund balances. 
 
For financial reporting purposes, the accounts have been classified into the following funds: 
 
General Fund 
The General Fund accounts for the Foundation’s general fundraising, granting and administrative activities. The 
General Fund reports unrestricted resources available for immediate purposes. 
 
Restricted Fund 
The Restricted Fund includes those funds where resources are to be used for an identified purpose as specified 
by the donor, as stipulated by the fundraising appeal or as determined by the Board. 
 
Endowment Fund 
The Endowment Fund includes those funds where either donor or internal restrictions require that the principal be 
invested by the Foundation permanently. 
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Financial instruments 

Investments reported at fair value consist of equity instruments quoted in an active market as well as investments 
in pooled funds and any investments in fixed income securities and equities not quoted in an active market that 
the Foundation designates upon purchase to be measured at fair value. 
 
Alternative investments are valued at the net asset value per unit reported by each investment fund manager, 
which represents fair value. 
 
Investments in fixed income securities and equities not quoted in an active market not designated to be measured 
at fair value are initially recorded at fair value plus transaction costs and are subsequently measured at cost or 
amortized cost using the straight-line method, less any provision for impairment. 
 
All transactions are recorded on a trade date basis. Transaction costs are recognized in the statement of revenue, 
expenses and changes in fund balances in the period during which they are incurred. 
 
Derivative financial instruments are marked to market, with gains and losses recognized in the statement of 
revenue, expenses and changes in fund balances in the year in which the changes in market value occur. 
 
Other financial instruments, including cash and cash equivalents, accounts receivables, and accounts payable and 
accrued liabilities, are recorded at fair value and are subsequently measured at cost, net of any provisions for 
impairment. 
 
Foreign currency translation 

Revenue and expenses denominated in foreign currencies are translated into Canadian dollars at the transaction 
date. Investments and other monetary items denominated in foreign currencies are translated at the year-end rate. 
Translation gains and losses are included in the statement of revenue, expenses and changes in fund balances. 
 
Revenue recognition 

The Foundation follows the restricted fund method of accounting for contributions, which include bequests and 
other donations. Bequests are recorded when received or receivable if the amount to be received can be 
reasonably estimated and collection is reasonably assured. Other donations are recorded when received since 
pledges are not legally enforceable claims. Unrestricted contributions are recognized as revenue in the General 
Fund when initially recorded in the accounts. Externally restricted contributions, except endowment contributions, 
are recognized as revenue in the Restricted Fund when initially recorded in the accounts. Externally restricted 
endowment contributions are recognized as revenue in the Endowment Fund when initially recorded in the 
accounts. 
 
Investment income consists of interest, dividends, income distributions from pooled funds, and realized and 
unrealized gains and losses. Investment income earned on the Endowment Fund or Restricted Fund resources 
that must be spent on donor-restricted activities is recognized as revenue of the Restricted Fund. Investment 
income subject to donor restrictions stipulating that it be added to the endowment is recognized as revenue of the 
Endowment Fund. Unrestricted investment income earned on Endowment Fund, Restricted Fund and General 
Fund resources is recognized as revenue of the General Fund. Investment losses are allocated in a manner 
consistent with investment income.  
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Lottery revenue is recognized in the fiscal year in which the final draw takes place. Revenue in connection with 
events, other than donations, is recorded when earned. Donations received related to an event are recorded 
consistent with the recognition of donation revenue. 
 
Grant recognition 

Grants are recognized when approved and the recipient has met all conditions. 
 
Contributed goods and services 

Contributed capital assets that are transferred to UHN are recognized at their fair market value in the financial 
statements. Other contributed goods and services are not recognized. 
 
Allocation of expenses 

Direct fundraising and lottery expenses represent expenses and costs that are directly related to these activities. 
No expenses and costs of general fundraising or other general fundraising and administrative expenses are 
included in these balances. General fundraising and administrative expenses are allocated to the Restricted Fund 
as a percentage of net revenue on special events and a fixed amount determined by the Board for strategic events. 
 
Capital assets 

Purchased capital assets are recorded at cost. Donated capital assets are recorded at fair value at the date of 
contribution. 
 
Amortization is provided on a straight-line basis over the estimated useful lives of the assets as follows: 
 
Computer hardware 3 years 
Computer software 5 years 
 
Capital assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
value of an asset may not contribute to the Foundation’s ability to provide goods and services. Any impairment 
results in a write-down of the asset and an expense in the statement of revenue, expenses and changes in fund 
balances. An impairment loss is not reversed if the fair value of the related asset subsequently increases. 
 
3. Cash 

Cash consists primarily of amounts held for the General and Restricted Funds and net funds received in advance 
related to lotteries and events to be held during the next fiscal year. 
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4. Investments 

[a] Investments, all of which are recorded at fair value, consist of the following: 
 

 2025 2024 
 $ $ 
   
Equities   

Canadian 95,591 92,408 
US and other foreign 329,010 290,742 

 424,601 383,150 
Cash 2,465 4,378 
Short-term investments 22,464 15,377 
Fixed income   

Government – Federal 68,744 68,417 
Government – Provincial 36,415 33,474 
Corporate 128,487 111,549 

Alternative investments   
Private capital pooled funds 76,611 70,822 

Forward foreign exchange contracts [note 4[d]] (55) 2 
 759,732 687,169 

 
 The amounts invested in traditional pooled funds have been allocated among the asset classes, based on 

the asset classes held by the pooled funds. 
 
[b] Investments are managed as two pools – a Long-Term Pool and a Medium-Term Pool. The Long-Term Pool 

is used for investments related to externally endowed funds and certain internally endowed funds where the 
strategy is to invest for the longer term. Other funds are invested in the Medium-Term Pool. 

 
• As at March 31, 2025, investments related to the Long-Term Pool are invested as follows: equities 80% 

[2024 – 80%], cash and short-term investments 4% [2024 – 4%], and alternative investments 16% 
[2024 – 16%]. 

• As at March 31, 2025, investments related to the Medium-Term Pool are invested as follows: equities 
29% [2024 – 29%], cash and short-term investments 2% [2024 – 2%], fixed income 65% [2024 – 65%], 
and alternative investments 4% [2024 – 4%]. 

 
[c] The Foundation has outstanding commitments to invest $35,639 [2024 – $37,446] in private capital pooled 

funds over the next three to five years.  
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[d] In order to manage foreign currency exposure, the Foundation enters into forward foreign exchange contracts 
with a bank. 

 
In 2025, the contracts were as follows: 
 
[i] Maturing on June 5, 2025: The sale of US$6,777 at an exchange rate of 1.4257. The fair market value 

of this contract as at March 31, 2025 is a loss of $57, which is included in investments on the balance 
sheet [note 4[a]]. 

 
[ii] Maturing on June 5, 2025: The sale of US$425 at an exchange rate of 1.4293. The fair market value of 

this contract as at March 31, 2025 is a gain of $2, which is included in investments on the balance sheet 
[note 4[a]]. 

 
In 2024, the contracts were as follows: 
 
[i] Matured on June 6, 2024: The sale of US$8,063 at an exchange rate of 1.3536. The fair market value 

of this contract as at March 31, 2024 was a gain of $2, which is included in investments on the balance 
sheet [note 4[a]]. 

 
5. Other assets 

Other assets consist of the following: 
 
 2025 2024 
 $ $ 
   
Life insurance and prepaid expenses 1,946 894 
Prepaid expenses related to future lotteries [note 9[b]] 65,681 43,024 
Capital assets 332 398 
 67,959 44,316 
 
  



The Princess Margaret Cancer Foundation 
 
 

Notes to financial statements 
[in thousands] 

 
March 31, 2025 
 
 

 6 

6. Restricted Fund 

The Restricted Fund consists of funds available for spending for priorities in progress at Princess Margaret Cancer 
Centre at UHN that are restricted by donors or the Board for the following purposes: 
 
 2025 2024 
 $ $ 
   

Donor-restricted balances   
Restricted for research, patient care and other purposes 478,664 416,508 
   
Internally imposed restrictions   
Restricted for research, patient care and other purposes 31,803 23,027 
 510,467 439,535 
 
During the year, the Board approved transfers from the General Fund to the Restricted Fund and from the 
Restricted Fund to the Endowment Fund to set aside funds for various purposes [note 11]. 
 
7. Endowment Fund 

The Endowment Fund consists of externally restricted contributions received by the Foundation where the 
endowment principal is required to be invested by the Foundation permanently. The Endowment Fund also 
includes internal resources transferred by the Board to the Endowment Fund, with the intention that the principal 
be maintained intact, and may be drawn down to fund operating activities and grants as required. The investment 
income generated from assets held for endowment purposes must be used in accordance with the various 
purposes established by the donors or the Board. 
 
Major categories of restrictions on fund balances are as follows: 
 
 2025 2024 
 $ $ 
   
Externally imposed endowments   
Endowments, the income from which must be used for research, patient 

care and other purposes 230,725 214,287 
   
Internally imposed endowments approved by the Board   
Funds externally restricted for research, patient care and other purposes 34,470 69,553 
Unrestricted funds 104,672 97,935 
 139,142 167,488 
 369,867 381,775 
 
During the year, the Board approved transfers from the Restricted Fund to the Endowment Fund to set aside funds 
for various purposes [note 11]. 
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8. Gross fundraising revenue 

Gross fundraising revenue consists of the following: 
 
 General Fund Restricted Fund Endowment Fund 
 2025 2024 2025 2024 2025 2024 
 $ $ $ $ $ $ 
       
Annual programs [note 12[g]] 6,347 6,099 18,032 15,931 1 305 
Major gifts and bequests 

[note 12[g]] 15,064 7,135 61,540 57,002 648 5,536 
Ride to Conquer Cancer 

[notes 9[a] and 12[g]] 657 762 20,305 17,270 — — 
Other [note 12[f]] — — 51,660 9,656 6 16 
 22,068 13,996 151,537 99,859 655 5,857 
 
9. Events and lotteries 

During the years ended March 31, 2025 and 2024, the Foundation held several events and lotteries, the details of 
which are set out below. Generally accepted accounting principles require that certain revenue and expenses 
related to these events and lotteries be recorded in a different year from when the event or lottery is held. 
 
[a] The Foundation held a fundraising event, the Ride to Conquer Cancer. The financial results of the event are 

as follows: 
 

 2025 2024 
 $ $ 
   
Gross revenue [note 8] 20,962 18,032 
Direct expenses (9,012) (7,185) 
Net revenue 11,950 10,847 

 
[b] During the year ended March 31, 2025, the Foundation held ten [2024 – nine] lotteries. The financial results 

of the lotteries are as follows: 
 

 2025 2024 
 $ $ 
   
Gross revenue 138,774 150,146 
Direct expenses, including prizes (97,581) (100,519) 
Net revenue 41,193 49,627 

 
  



The Princess Margaret Cancer Foundation 
 
 

Notes to financial statements 
[in thousands] 

 
March 31, 2025 
 
 

 8 

Prior to March 31, 2025, the Foundation committed to carrying out the spring 2025 Princess Margaret Cancer 
Centre Home Lottery [the “Home Lottery”], the Princess Margaret Cancer Centre Cash Calendar [the 
“Calendar Lottery”], the Princess Margaret Cancer Centre Wanderlist Lottery [the “Wanderlist Lottery”] and 
50/50 add-on, which were held in April 2025. As at March 31, 2025, revenue of $45,241 [2024 – $42,115] 
received during the year associated with these lotteries has been deferred and recorded as deferred revenue 
on the balance sheet. Total expenses of $20,626 [2024 – $10,681] were incurred with respect to these 
lotteries, of which $6,817 [2024 – $5,851] has been included in direct lottery expenses in the statement of 
revenue, expenses and changes in fund balances and $13,809 [2024 – $4,830] has been included in other 
assets on the balance sheet [note 5]. 

 
In addition to the committed spring lotteries noted above, the Foundation continues to incur costs related to 
other future lotteries. Total expenses of $72,669 [2024 – $49,285] were incurred with respect to spring 2025 
and future lotteries, of which $6,988 [2024 – $6,261] has been included in direct lottery expenses in the 
statement of revenue, expenses and changes in fund balances and $65,681 [2024 – $43,024] has been 
included in other assets on the balance sheet [note 5]. 

 
 The Foundation has four standby letters of credit obtained in connection with the Home Lottery, 50/50, 

Calendar Lottery and Wanderlist Lottery. Four letters of credit totalling $23,460 expired on June 6, 2025. 
 
10. Investment income 

[a] Investment income earned on the Foundation’s assets consists of the following: 
 

 2025 2024 
 $ $ 
   
Interest and dividends 21,315 24,679 
Realized gains, net 22,789 10,360 
Unrealized gain on investments 35,287 35,557 
 79,391 70,596 
Less investment management and custodial fees (2,152) (1,868) 

 77,239 68,728 
 
[b] Investment income is allocated among the funds based on the Foundation’s capital preservation and 

investment return policies. The preservation of capital is recorded as revenue of the Endowment Fund for 
externally endowed funds. For internally endowed funds, the preservation of capital is recorded as income of 
the General Fund and transferred to the Endowment Fund in the statement of revenue, expenses and 
changes in fund balances. For internally endowed, donor-restricted funds, the preservation of capital is 
recorded as income in the Restricted Fund and transferred to the Endowment Fund in the statement of 
revenue, expenses and changes in fund balances. In any year, should net investment income not be sufficient 
to fund the amount required for spending, the amount that is to be made available for spending is funded by 
a transfer from the Endowment Fund. 
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 Currently, the income available for spending is set at 3.5% [2024 – 3.5%] based on the unitization of the 
average of the previous four fiscal year fund balances. An additional 1.5% [2024 – 1.5%] is recorded in the 
General Fund to cover administrative expenses. 
 

 Investment income recorded in the Restricted Fund represents income earned on endowments where the 
donor has stipulated that the income must be used for restricted purposes or where there are agreements 
requiring income to be allocated to restricted funds. 
 

[c] Gains and losses arising from the sale of donated investments are recorded in either the General Fund, 
Restricted Fund or Endowment Fund based on the designation of the donor at the time of the donation.  
 

[d] In 2025, investments held for endowments earned an investment gain of $42,295, of which $24,933 was 
allocated for the preservation of capital. Of this amount, $15,783 related to the externally endowed fund was 
recorded as investment income of the Endowed Fund. Capital preservation of $6,297 related to the Board 
endowed fund was recorded as investment income of the General Fund and then transferred to the Endowed 
Fund [note 11]. Capital preservation of $2,853 related to Board endowed funds with donor restrictions was 
recorded as investment income of the Restricted Fund and then transferred to the Endowed Fund [note 11].  
 

 In 2025, the amount made available for spending of $7,141 related to externally endowed funds was recorded 
as income of the Restricted Fund. The amount of $5,012 was made available for spending related to internally 
endowed funds was recorded as an investment of the General Fund and then transferred to the Restricted 
Fund [note 11]. An amount of $5,209 was included in the General Fund investment income related to the 
funds made available to cover the administrative expenses. 
 
In 2024, investments held for endowments earned an investment gain of $42,521, of which $25,013 was 
allocated for the preservation of capital. Of this amount, $15,825 related to the externally endowed fund was 
recorded as investment income of the Endowed Fund. Capital preservation of $6,376 related to the Board 
endowed fund was recorded as investment income of the General Fund and then transferred to the Endowed 
Fund [note 11]. Capital preservation of $2,812 related to Board endowed funds with donor restrictions was 
recorded as investment income of the Restricted Fund and then transferred to the Endowed Fund [note 11]. 
 
In 2024, the amount made available for spending of $6,541 related to externally endowed funds was recorded 
as income of the Restricted Fund. The amount of $5,715 was made available for spending related to internally 
endowed funds was recorded as an investment of the General Fund and then transferred to the Restricted 
Fund [note 11]. An amount of $5,252 was included in the General Fund investment income related to the 
funds made available to cover the administrative expenses. 
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11. Interfund transfers 

Transfers between funds consist of the following: 
 
 General Fund Restricted Fund Endowment Fund 
 2025 2024 2025 2024 2025 2024 
 $ $ $ $ $ $ 
       
Board-approved transfers (37,127) (17,721) 74,623 44,544 (37,496) (26,823) 
Allocation of investment 

income in accordance with 
Board policy [note 10[d]] (11,309) (12,091) 2,159 2,903 9,150 9,188 

 (48,436) (29,812) 76,782 47,447 (28,346) (17,635) 
 
12. Related party transactions 

[a] During the year, the Foundation funded the following projects carried out at Princess Margaret Cancer Centre 
at UHN: 

 
 General Fund Restricted Fund Endowment Fund 
 2025 2024 2025 2024 2025 2024 
 $ $ $ $ $ $ 
       

Equipment — — 6,527 5,485 — — 
Research, education and 

patient care [note 12[c]] — — 156,086 129,066 — — 
Construction of centres 

within the hospital   
[note 12[d]] — — 17,131 18,125 — — 

 — — 179,744 152,676 — — 
 
[b] UHN provides certain services to the Foundation and pays some expenses on behalf of the Foundation. The 

Foundation reimburses UHN for all direct costs associated with services provided and expenses paid. 
Administrative expenses include a charge of $75 [2024 – $75] paid to UHN for office space, service fees and 
use of furniture and equipment. 
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[c] Effective October 22, 2019, the Foundation entered into a lease agreement with UHN for office space that 
expires on December 31, 2035. Payments with respect to the lease agreement are recorded through grants 
to UHN [note 12[a]]. The future minimum annual lease payments are as follows: 

 
  $ 

   
2026  1,699 
2027  1,713 
2028  1,755 
2029  1,755 
2030  1,755 
Thereafter  9,253 
  17,930 

 
[d] Effective November 11, 2024, the Foundation entered into an agreement with UHN to fund a portion of the 

purchase and relocation costs for a new building in equal instalments over a 15-year period to 2039.  
Payments with respect to this commitment are recorded through grants to UHN [note 12[a]]. The future annual 
payments are as follows: 

 
  $ 

   
2026  4,440 
2027  4,440 
2028  4,440 
2029  4,440 
2030  4,440 
Thereafter  39,969 
  62,169 

  
Under this agreement, the Foundation will also grant to UHN a portion of operating and ongoing capital and 
maintenance costs for this building to be determined annually. 

 
[e] The Foundation reimburses UHN for salaries and benefits of $21,919 [2024 – $19,382] associated with UHN 

staff working at the Foundation. 
 
[f] UHN transferred $51,660 [2024 – nil] to the Foundation, which is recorded as revenue in the Restricted Fund. 

Included in this transfer is: 
 
[i] $30,000 [2024 – nil] for the establishment of a strategic initiatives fund [note 8].  
 
[ii] $15,500 [2024 – nil] for the establishment of a Canada leads recruitment fund, to be invested for the 

recruitment of 100 world-leading early career scientists [note 8]. 
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[iii] $6,160 [2024 – $9,656] for the establishment of a fund to increase awareness of the clinical, research 
and educational activities of UHN, which includes royalty payments of $594 [2024 – $1,881] [note 8]. 

 
[g] Gross fundraising revenue [note 8] includes $1,603 [2024 ‒ $5,257] received from affiliated foundations. 

These donations were directed by the donors, through the affiliated foundations, to the Foundation. 
 
[h] Amounts due to UHN are non-interest bearing and due on demand. As at March 31, 2025, amounts due from 

UHN consist of accounts receivable of $51,660 [2024 – $9,143] and amounts due to UHN consist of accounts 
payable of $20,346 [2024 – $40,923]. 

 
13. University of Toronto graduate student endowments 

The Foundation negotiated an agreement in which a grant of $3,300 from the Foundation to the University of 
Toronto [the “University”] was matched equally by the University and the Government of Ontario through the 
Ontario Student Opportunity Trust Fund. This established a $9,900 endowment to be held by the University for the 
benefit of graduate students studying with the University faculty members located at Princess Margaret Cancer 
Centre at UHN facilities and engaged in cancer research. 
 
The Foundation negotiated an agreement in which a grant of $150 from the Foundation to the University was 
matched equally by the University. This established a $300 endowment to be held by the University for the benefit 
of Ph.D. students in the Department of Medical Biophysics in the Faculty of Medicine, located at Princess Margaret 
Cancer Centre at UHN. 
 
The following financial results for the year ended April 30, 2025 were reported by the University to the Foundation: 
 

 
Endowment 

Fund 
Expendable 

Fund 
 $ $ 
   
Balance, at market value, April 30, 2024 17,942 1,384 
Transfer from (to) Expendable Fund (635) 635 
Matching funds — 8 
Investment income 1,570 13 
Bursaries awarded — (638) 
Balance, at market value, April 30, 2025 18,877 1,402 
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14. Financial instruments and risk management 

The Foundation is exposed to various financial risks through transactions in financial instruments. 
 
Currency risk 

The Foundation is exposed to currency risk with respect to its investments denominated in foreign currencies, 
including the underlying investments of its pooled funds denominated in foreign currencies, because the fair value 
and future cash flows will fluctuate due to the changes in the relative value of foreign currencies against the 
Canadian dollar. The Foundation mitigates this risk by monitoring the performance of the individual investments 
and by ensuring compliance by the investment manager with the set investment policies of the Foundation. 
 
Credit risk 

The Foundation is exposed to credit risk in connection with its short-term and fixed income investments because 
of the risk that one party to the financial instrument may cause a financial loss for the other party by failing to 
discharge an obligation. The Foundation mitigates this risk by monitoring the performance of the individual 
investments and by ensuring compliance by the investment manager with the set investment policies of the 
Foundation. 
 
Interest rate risk 

The Foundation is exposed to interest rate risk with respect to its investments in fixed income investments and a 
pooled fund that holds fixed income securities because the fair value will fluctuate due to changes in market interest 
rates. The Foundation mitigates this risk by monitoring the performance of the individual investments and by 
ensuring compliance by the investment manager with the set investment policies of the Foundation. 
 
Other price risks 

The Foundation is exposed to other price risks through changes in market prices [other than changes arising from 
interest rate risk or currency risk] in connection with its investments in equity securities and pooled funds. The 
Foundation manages this risk through its investment policies and by monitoring the asset mix of the portfolio. 
 
15. Comparative financial statements 

Certain comparative figures have been reclassified from statements previously presented to confirm to the 
presentation of the 2025 financial statements. 
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